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COPENHAGEN FOR REA 

E.O. 11652: N/A 
TAGS: EINV, EFIS, SP 

SUBJECT: FOREIGN INVESTMENT IN FISHING 
REF STATE 265945 

1. REFTEL REQUESTED INFO ON LAWS REGULATING FOREIGN 
PARTICIPATION IN FISHING INDUSTRY INVESTMENT ON REQUEST 
OF HOUSE MERCHANT MARINE SUBCOMMITTEE FOR ITS CONSIDERA- 
TION OF HR17048 WHICH WOULD, AMONG OTHER THINGS, REQUIRE 
COMPANIES OPERATING IN AMERICAN FISHERIES TO BE 75 PER- 
CENT US CITIZEN OWNED, A MEASURE OPPOSED BY THE ADMINISTRATION. 

2. IN EFFORT RESPOND ASAP DEPT'S REQUEST, EMBASSY 

MADE PRELIMINARY INFORMAL AND ORAL INQUIRIES WITH SPANISH 
COMMERCE MINISTRY'S FOREIGN INVESTMENT DEPARTMENT. 

EVIDENT ALLY FISHING COMPANIES IN SPAIN ARE CONSIDERED 
"NAVAL COMPANIES." COMPANIES IN THIS CATEGORY MAY NOT 
HAVE MORE THAN 40 PERCENT FOREIGN PARTICIPATION IN THEIR 
PAID IN CAPITAL STOCK. IN ADDITION, SHARES ISSUED AND 
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BUT MUST BE ISSUED TO SPECIFICALLY NAMED INDIVIDUALS. 

3. EMBASSY SOURCE INDICATED NO OBJECTION SUCH COMPANIES 
USING FOREIGN FLAG VESSELS AS LONG AS SUCH USE PREVIOUSLY 
AUTHORIZED BY UNDER SECRETARY OF MERCHANT MARINE, COMMERCE 
MINISTRY. HOWEVER, COMPANY CANNOT BE OWNER OF 

FOREIGN FLAG VESSEL. USE SUCH VESSEL AUTHORIZED ONLY ON 
RENTAL BASIS. 

4. EMBASSY CONTINUING RESEARCH ON DETAILS SPECIFIC 
LEGISLATION AND REGULATIONS. 

EATON 
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